INDEPENDENT
ACCOUNTANT’S AUDIT REPORT

SOUTHERN PRAIRIE
LIBRARY SYSTEM

JUNE 30, 2019

("f ASSOCIATES

CERTII‘IED PusLIC ACCOUNTANTS




Southern Prairie Library System

Altus, Oklahoma
Year Ended June 30, 2019
Table of Contents
Page
INDEPENDENT AUDITOR'S REPORT .......cccooorocreerssesseeessesseeeessssesessssssissesssssnssseees 1-3
FINANCTAL STATEMENTS
Government-Wide Financial Statements:
Statement of Net Position (Modified Cash Basis) ........ccocvvvrivmnnniinininiiinnn, 4
Statement of Activities (Modified Cash Basis) .......cccvveevreriereneinescierenneneisresnnesieesessssesesiesenns 5
Governmental Fund Financial Statements:
Balance Sheet — (Modified Cash Basis).......ccovevverirverirenruinerienenreeseenenessiensessonsesrssessessesnes 6-7
Statement of Revenues, Expenditures and Changes in
Fund Balance — (Modified Cash Basis) ........cccvrvrvieinieineniineninineiesseneennesinsesieneesssssernes 8-9
Discretely Presented Component Unit Financial Statements:
Statement of Net Position — (Modified Cash Basis).......cccccevvvnrerrinveevreniennnenn, ........................... 10
Statement of Activities — (Modified Cash Basis) .......cccecerreerereeveecrinreirenrieeieensereesessssveeseeseens 11
Notes to the Financial Statements. .......cceveerereeerererinieerersneiiresseseieseseessssessserens e 12-18
SUPPLEMENTARY INFORMATION
Independent Auditors Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards..................vecveeveurnn.. 19-20
Budgetary Comparison Schedule — General Fund (Modified Cash Basis)........ccccoveriveririrnnnn. 21
Notes to Budgetary Comparison Schedule ........c..coovvvnervirenrniirinireniennnns ervrerre e e 22

SChedUIE OFf GIANT ACHVITIES .eeirveritreeeeeireerreerreereesssessssessreessssssssessesssssssssssessssssressssssssessnns 23 -36



RTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

Board of Trustees
Southern Prairie Library System
Altus, Oklahoma

We have audited the accompanying modified cash basis financial statements of the governmental
activities, the discretely-presented component unit, the major fund, and the aggregate remaining
fund information of Southern Prairie Library System (the System), Altus, Oklahoma, as of and
for the year ended June 30, 2019, and the related notes to the financial statements, which
collectively comprise the System’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the modified cash basis of accounting described in Note 1; this includes
determining that the modified cash basis of accounting is an acceptable basis for the preparation
of the financial statements in the circumstances. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to

fraud or error.
Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
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of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective modified cash basis financial position of the governmental activities, the
discretely-presented component unit, each major fund, and the aggregate remaining fund
information of the System as of June 30, 2019, and the respective changes in modified cash basis
financial position, and thereof for the year then ended in accordance with the modified cash basis

of accounting described in Note 1.

Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting.
The financial statements are prepared on the modified cash basis of accounting, which is a basis
of accounting other than accounting principles generally accepted in the United States of
America. Our opinions are not modified with respect to this matter.

Other Matters

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the System’s basic financial statements. The budgetary comparison
information on pages 21 - 22 and supplementary grant schedules, which are the responsibility of
management, are presented for purposes of additional analysis and are not a required part of the
basic financial statements. The accompanying supplemental schedules and information was
subjected to the auditing procedures applied in the audit of the financial statements and, in our
opinion, is fairly stated in all material respects in relation to the financial statements taken as a

whole.

The System has not presented the management’s discussion and analysis that the Governmental
Accounting Standards Board has determined is necessary to supplement, although not required
to be a part of, the basic financial statements. Our opinion is not modified with respect to this
omission.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
November 12, 2019, on our consideration of the System’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on internal control over financial reporting or on



compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the System’s internal control over financial reporting and

compliance.

?\M,J\f\ & Auaaoewd‘ea \ Ye

FURRH & ASSOCIATES, PC

Lawton, Oklahoma
November 12, 2019



Southern Prairie Library System

Altus, Oklahoma
Statement of Net Position
(Modified Cash Basis)
June 30, 2019
ASSETS
Governmental Great Plains
Activities Literacy Council
Current Assets
Cash and Cash Equivalents $ 1,315,291 $ 23,404
Total Current Assets 1,315,291 7 23,404
Other Assets
Capital Assets 367,058 0
Accumulated Depreciation (307,824) 0
Other Assets . 23,554 0
Total Other Assets 82,788 ’ 0
Total Assets $ 1,398,079 $ 23,404
LIABILITIES & NET POSITION
Liabilities
Payroll Liabilities $ 1,895 $ 0
Total Liabilities 1,895 0
Net Position
Net Investment in Capital Assets 59,234 0
Restricted 0 : 23,404
Unrestricted 1,336,950 0
Total Net Position 1,396,184 23,404
Total Liabilities & Net Position $ 1,398,079 $ 23,404

Please see accompanying notes to the financial statements.
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Southern Prairie Library System

Assets

Cash - Change Fund
Cash - First State Bank

Cash - National Bank of Commerce
Cash - Great Plains National Bank

Cash - Stockmans Bank
Cash - Midfirst Bank CD

Cash - First National Bank
Stock - Principal Financial Group

Accrued Interest Income
Total Assets

Liabilities

Payroll Liabilities
Total Liabilities

Fund Balance

Nonspendable

Restricted
Committed
Assigned

Unassigned
Total Fund Balance

Total Liabilities and Fund Balance $

Please see accompanying notes to the financial statements.
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Altus, Oklahoma
Balance Sheet
(Modified Cash Basis)
Governmental Funds
June 30,2019
Other Total
General Governmental  Governmental
Fund Funds Funds

$ 40 $ 0 $ 40
1,199,345 0 1,199,345

38,995 0 38,995

17,598 0 17,598

12,348 0 12,348

6,541 0 6,541

0 40,424 40,424

23,436 0 23,436

118 0 118

$ 1,298421 $ 40,424 $ 1,338,845

$ 1,895 $ 0 $ 1,895
1,895 0 1,895

0 0 0

0 40,424 40,424

0 0 0

0 0 0

1,296,526 0 1,296,526
1,296,526 40,424 1,336,950

1,298,421 $ 40,424



Southern Prairie Library System
Altus, Oklahoma
Balance Sheet
(Modified Cash Basis)
Governmental Funds
June 30,2019

Fund Balances

Amounts Reported for Governmental Activities in the

Statement of Net Position are different because:
Capital Assets Used by Governmental Activities of $367,058
Net of Accumulated Depreciation of $307,824 are not financial
resources and, therefore, are not reported in the funds

Net Position of Governmental Activities

Please see accompanying notes to the financial statements.
7
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Southern Prairie Library System

Altus, Oklahoma

Statement of Revenue, Expenditures, and Changes in Fund Balance

(Modified Cash Basis)
Governmental Funds
Year Ended June 30, 2019
Other Total
General Governmental  Governmental
Fund Funds Funds
Revenue
Property Taxes $ 691,494 §$ 0 $ 691,494
State Aid 14,360 0 14,360
Miscellaneous Revenue 9,962 0 9,962
Interest and Dividend Income 9,580 184 9,764
Grant Revenue - State 6,727 0 6,727
Charges for Services 6,245 0 6,245
Contributions 0 1,435 1,435
Total Revenue 738,368 1,619 739,987
Expenditures

Salaries and Wages 326,494 0 326,494
Informational Materials 104,710 0 104,710
Health Insurance 45,166 0 45,166
Contract Services 33,749 0 33,749
Payroll Taxes and Insurance 28,740 0 28,740
Supplies 19,719 625 20,344
Program Expense 15,277 4,225 19,502
Capital Outlay 17,887 0 17,887
Revaluation 11,308 0 11,308
Travel 6,259 0 6,259
Telephone 6,071 0 6,071
Equipment Expense 5,694 0 5,694
Insurance and Bond 4,570 0 4,570
Miscellaneous and Other Expense 3,602 684 4,286
Postage and Freight 4,264 0 4,264
Automobile Expense 1,035 0 1,035
Total Expenditures 634,545 5,534 640,079
Revenue Over (Under) Expenditures 103,823 (3,915) 99,908

Fund Balance, June 30, 2018 1,192,703 44,339

Fund Balance, June 30, 2019 $ 1,296,526 $ 40,424

Please see accompanying notes to the financial statements.
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Southern Prairie Library System
Altus, Oklahoma
Statement of Revenue, Expenditures, and Changes in Fund Balance
(Modified Cash Basis)
Governmental Funds
Year Ended June 30,2019

Reconciliation to Statement of Activities
Net Changes in Fund Balance - Total Governmental Funds $ 99,908
Government Funds report Capital Outlay as expenditures
while Governmental Activities report depreciation expense
to allocate those expenditures over the life of the assets.

Capital Assets Purchases and Capitalized 17,887
Depreciation Expense (19,155)
Change in Net Assets of Governmental Activities $ 98,640

Please see accompanying notes to the financial statements.
9



Southern Prairie Library System

Altus, Oklahoma
Component Unit - Statement of Net Position
(Modified Cash Basis)
June 30,2019
Great Plains
Literacy Council
Assets

Cash and Cash Equivalents $ 23,404
Total Assets $ 23,404

Liabilities and Fund Balance

Liabilities $ 0
Fund Balance

Restricted 23,404

Total Liabilities and Fund Balance $ 23,404

Please see accompanying notes to the financial statements.
10



Southern Prairie Library System

Altus, Oklahoma
Component Unit - Statement of Activities
(Modified Cash Basis)
Year Ended June 30, 2019
Great Plains
Literacy Council
Revenue

Grants $ 44,683
Miscellaneous Income 3,099
Total Revenue 47,782

Expenditures

Direct Grant Expenditures 30,686
Payroll Expenses 6,770
Payroll Taxes and Insurance ) 1,664
Travel 1,554
Supplies 407
Miscellaneous 345
Dues & Subscriptions 294

Total Expenditures 41,720
Revenue Over (Under) Expenditures 6,062
Fund Balance, June 30, 2018 17,342
Fund Balance, June 30, 2019 $ 23,404

Please see accompanying notes to the financial statements.
11



Southern Prairie Library System
Altus, Oklahoma

Notes to Financial Statements
Year Ended June 30, 2019

Note 1 — Summary of Significant Accounting Policies

The Southern Prairie Library System (the System) is a multi-county quasi-governmental
organization under Title 65 (Multi-County Act) of the Oklahoma Statutes. The System is
governed by a board of trustees appointed by the county commissioners of Jackson and Harmon
Counties, and by all cities in the two counties with populations of 2,000 or more. Presently,
there are only two cities, Altus and Hollis, Oklahoma, that are represented on the board of

trustees.

For financial reporting purposes, the System includes all funds, agencies, boards, commissions
and authorities that are controlled by or dependent on the System’s executive or legislative
branches. Control by or dependence on the System was determined on the basis of oversight
responsibility, scope of public service, and special financing relationships. Oversight
responsibility includes financial interdependence, selection of governing authority, designation
of management, ability to significantly influence operations and accountability for fiscal matters.

Based on an overall evaluation of the foregoing criteria, the Great Plains Literacy Council Fund
is included in the System’s annual report as a discretely-presented component unit. The Great
Plains Literacy Council, Inc. is a corporation recognized under section 501(c)3 of the Internal
Revenue Code as a tax-exempt nonprofit corporation. The System is the beneficiary of the Great
Plains Literacy Council Fund, which is designated to the support of the literacy programs
provided by the System. Management of the Great Plains Literacy Council Fund is delegated by
its board of directors to the System’s management.

The Southern Prairie Library System keeps its records and prepares its financial statements on
the modified cash basis of accounting. Revenues and the related assets are recognized when
received, and expenditures are recognized when paid. This method of accounting is permitted
under the laws of State of Oklahoma, but is a comprehensive basis of accounting other than
accounting principles generally accepted in the United States of America. The System has
elected not to follow generally accepted accounting principles and to continue to prepare its
financial statements on the modified cash basis of accounting.

Purchases of all materials and supplies are charged to operations in the period in which
purchases are made. Amounts of inventories on hand are not considered material and are not
included in the financial statements. '

The preparation of the financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

12



Southern Prairie Library System

Altus, Oklahoma
Notes to Financial Statements
Year Ended June 30, 2019

The System is a multi-county quasi-governmental organization under the laws of the State of
Oklahoma. As a municipality (a political sub-division of the State of Oklahoma) the System is

exempt from federal and state income taxes.

At the end of the fiscal year, the books are held open until checks were issued for all purchases
or encumbrances for the year.

The System provides no pension or retirement benefits to its employees. Therefore, no pension
accounting information is included in the financial statements.

The nature and amounts of adjustments necessary to reconcile the differences between the basis
used to account for actual revenues and expenditures and accounting principles generally
accepted in the United States of America cannot readily be determined.

Note 2 — Fund Accounting

The accounts of the System are organized on a basis of funds, each of which is considered to be a
separate accounting entity. The operations of each fund are accounted for with a separate set of
self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and
expenditures. The various funds are summarized by type in the financial statements and are
classified as governmental, proprietary, and fiduciary fund types. The following fund types are
used by the System.

Governmental Fund Types

General Fund — The general fund is the primary operating fund of the System. It is used to
account for all financial resources except those required to be accounted for in another fund.
All general operating revenues not restricted as to use are recorded in the general fund.

Special Revenue Funds - Special revenue funds are used to account for the proceeds of
specific revenue resources that are legally or administratively restricted to expenditures for
specific purposes. The System’s current special revenue funds include:

a. Special Acquisition Fund
b. Plant Replacement Fund

Discretely-Presented Component Unit — Great Plains Literacy Council

According to GASB 54, fund balances in the Governmental Funds are to be properly
reported within one of the fund balance categories list below.

1. Nonspendable — Nonspendable funds are associated with inventories, prepaid assets,
and long term receivables.

13



Southern Prairie Library System

Altus, Oklahoma
Notes to Financial Statements
Year Ended June 30, 2019

2. Restricted — Restricted funds are associated with amounts that only can be spent for
specific purposes as stipulated by the bylaws, granting agencies, or enabling
legislation.

3. Committed — Committed funds are associated with amounts that only can be spent for
specific purposes as determined by a formal action of the Board of Trustees.

4, Assigned — Assigned funds are associated with amounts that can be spent for specific
purposes but do meet the criteria to be classified as restricted or committed.

5. Unassigned — An unassigned fund is the residual classification for the System’s
general fund and includes all spendable amounts not contained in the other

classifications.

Note 3 — Budgetary Accounting

The System’s budgetary accounting procedures are discussed in the notes to the supplemental
information.

Note 4 — Cash and Cash Equivalents

Cash and cash equivalents include the following accounts:

General Fund
First State Bank - Checking - $ 1,199,345
National Bank of Commerce - Money Market 38,995
Great Plains National Bank - Money Market 17,598
Stockmans Bank - Checking 12,348
Change Fund 40
Other Governmental Funds
First National Bank - Acquisitions Savings 34,312
First National Bank - Replacement Savings 6,112
Great Plains Literacy Council
National Bank of Commerce 23,404

$ 1,332,154

The cash on deposit with the First State Bank of Altus, Oklahoma, is not only covered by
F.D.I.C. insurance (up to $250,000.00) but also a collateral pledge of $1,000,000 to cover
deposits in excess of the F.D.I.C. coverage.

14



Southern Prairie Library System

Altus, Oklahoma
Notes to Financial Statements
Year Ended June 30, 2019

The System’s cash, deposits, and investments are classified in the following categories:

A. Insured or collateralized with securities held by the entity or by its agent in the
entity’s name. '

B. Collateralized with securities held by the pledging financial institution’s trust
department or agent in the entity’s name.

C. Uncollateralized.

A B C Total
Cash § 1,332,114 § 0 3§ 40  § 1,332,154

Note 5 — Investments

The System invests $6,541 in a Certificate of Deposit at the MidFirst Bank in Altus, Oklahoma.
The interest rate on this investment is 0.896%. The interest pays at maturity. The maturity date
is July 2, 2020.

The System owns 1,116 shares of Principal Financial Group stock. This stock was acquired in
October 2001 when Principal Financial Group changed from a mutual company to a stock
company. The value of the stock at acquisition was approximately $23,436 with a market value
of $64,639 at June 30, 2019.

Note 6 — Fixed Assets

All capital assets acquired prior to June 30, 2004 were considered to be fully depreciated. All
fixed assets acquired before June 30, 2004 were valued at historical cost or estimated historical
cost if actual historical cost was not available. Amounts were recorded for fixed asset purchases,
for control purposes, with a corresponding amount recorded in the accumulated depreciation
account. Donated assets were valued at their estimated fair market value as of the date donated.
The System has adopted a capitalization policy of not recording, for depreciation purposes, items
costing less than $1,500 per unit.

15



Southern Prairie Library System
Altus, Oklahoma

Notes to Financial Statements
Year Ended June 30, 2019

Current year changes in fixed assets were as follows:

Property, Plant Accumulated

and Equipment Depreciation
Balance as 0f07/01/2018 $ 362,131  $ 288,669
Additions 4,927 19,155
Disposals 0 0

Balance as 0f 06/30/2019 $ 367,058 $ 307,824

Note 7 — Compensated Absences

Due to the accounting method chosen by the System, modified cash basis, the compensated
absences liability is not recorded on the financial statements. The accrued liability for
compensated employee absences as of June 30, 2019, totals $33,767, which includes earned but
unused vacation leave.

Note 8 —~ Tax Revenues

Approximately 93% of the total revenue of the library system for the current year was received
from ad valorem taxes from a special tax levy voted by the citizens of Jackson and Harmon
counties. Approximately 79% of the ad valorem tax revenues were received in December 2017
and January 2018, Property tax revenues are recognized when received.

Note 9 — Insurance Coverage

The System maintains the following insurance coverage as protection against possible loss
contingencies:

Commercial Automobile Coverage
Liability
Uninsured Motorists
Comprehensive and Collision

Workers Compensation

Employer Liability

Position Fidelity Bond

Business Liability & Personal Property

16



Southern Prairie Library System

Altus, Oklahoma
Notes to Financial Statements
Year Ended June 30, 2019

Note 10 — Related Party Transactions

The cities of Altus and Hollis, Oklahoma, provide financial support to the Southern Prairie
Library System by furnishing buildings and buildings operating expensing, including utilities and
building and contents insurance, for the operation of the library. The System is dependent upon
this related party support as part of its operational costs.

Note 11 — Contingencies

In the normal course of operations, the System disburses funds from numerous federal and state
grant programs. These expenditures are subject to audit and approval by the grantors or their
representatives., Such audits could lead to claims for reimbursement of expenditures deemed
unallowable under the terms of the grants. Presently, management is unaware of any liability for
such expenditures, and in the opinion of management, any such amounts would not be
considered material. :

Note 12 — Grant Revenues

Following is a summary of the grant receipts and disbursements during the year:

Southern Prairie Library System

Current Year
Current Year Grant

Grant Receipts Expenditures
Children's Reading Charitable Trust $ 0 $ 0
OK Arts Council F-19-079 4,927 4,927
OK Arts Council 4838-7575 FY2018 1,800 0
OK Arts Council 5019-7772 1,135 2,085
Total § 7,862 $ 7,012

17



Southern Prairie Library System

Altus, Oklahoma
Notes to Financial Statements
Year Ended June 30, 2019
Great Plains Literacy Council
Current Year
Current Year Grant
Grant Receipts V Expenditures
OK Department of Libraries F-19-116 11,000 9,343
OK Department of Libraries F-17-276 0 13,699
C Watson Rural OK Comm Foundation FY 2019/2020 10,000 615
OK Department of Libraries F-18-095 0 2,805
OK Department of Libraries F-19-043 9,000 8,595
OK Department of Libraries F-19-012 7,700 7,700
Tinker Federal Credit Union FY 2019 4,000 0
Tinker Federal Credit Union FY 2018 0 68
OK Literacy Coalition F19-219 827 0
OK Department of Libraries F-19-054 300 300
Total $ 42,827 % 43,125

Note 13 — Subsequent Events

Subsequent events were evaluated through November 12, 2019, which is the date the financial
statements were available to be issued.

18
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CerTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees
Southern Plains Library System
Altus, Oklahoma

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the modified cash
basis financial statements of the governmental activities, the discretely-presented component
unit, each major fund, and the aggregate remaining fund information of the Southern Prairie
Library System (the System), Altus, Oklahoma, as of and for the year ended June 30, 2019, and
the related notes to the financial statements, which collectively comprise the System’s basic
financial statements, and have issued our report thereon dated November 12, 2019.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the System’s
internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the System’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the System’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did

e e e e ———————  — —— ——— —————————— ]
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not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the System’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing

Standards.
Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the System’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the System’s
internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

R\M}\/» + -JSMMC? cm&eol Yo

FURRH & ASSOCIATES, PC

Lawton, Oklahoma
November 12, 2019
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Southern Plains Library System
Altus,Oklahoma
General Fund
Budgetary Comparison Schedule

(Modified Cash Basis)
Year Ended June 30, 2019
(Over)
Under
Budget Actual Budget
Revenue
Property Taxes $ 587,305 $ 691,494 $§ (104,189)
State Aid 16,177 14,360 1,817
Miscellaneous Revenue 10,000 9,962 38
Charges for Services 10,000 6,245 3,755
Interest and Dividend Income 0 9,580 (9,580)
Grant Revenue - State 0 6,727 (6,727)
Grant Revenue - Private 0 0 0
Contributions 0 0 0
Total Revenue 623,482 738,368 (114,886)
Expenditures
Salaries and Wages $§ 378,996 $§ 326,494 § 52,502
Informational Materials 160,650 104,710 - 55,940
Health Insurance 50,000 45,166 4,834
Payroll Taxes and Insurance 36,951 28,740 8,211
Contract Services 35,000 33,749 1,251
Equipment Expense 24,500 5,694 18,806
Supplies 19,700 19,719 (19)
Program Expense 16,500 15,277 1,223
Telephone 15,100 6,071 9,029
Revaluation 12,000 11,308 692
Automobile Expense 11,000 1,035 9,965
Insurance and Bond 8,700 4,570 4,130
Travel 6,500 6,259 241
Postage and Freight 5,000 4,264 736
Miscellaneous and Other Expense 3,500 3,602 (102)
Capital Outlay 0 17,887 -~ (17,887)
Total Expenditures 784,097 634,545 149,552
Revenue Over (Under) Expenditures $ (160,615) $ 103,823 $ (264,438)
Fund Balance, June 30, 2018 1,192,703 1,192,703 0
Fund Balance, June 30, 2019 $ 1,032,088 § 1,296,526 $ (264,438)

Please see accompanying notes to the financial statements,
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Southern Plains Library System

Altus, Oklahoma
Notes to Budgetary Comparison Schedule
Year Ended June 30, 2019

Note 1 - Budgetary Policies

The System’s annual operating budget represents appropriations authorized by the governing
board and approved by the county governments in accordance with the Oklahoma Statutes.

The System’s General Fund budget is limited by law to 90% of the amount of revenue collected
in the prior fiscal year plus unreserved fund balances. The legal level of control is the
expenditure category. It is the System’s policy that all appropriations lapse at the end of the
fiscal year. '

The System prepares an annual operating budget for its General Fund. The System does not
prepare an operating budget for its Special Revenue Funds or its discretely-presented component
unit, Specific grant funds operated within the General Fund, Special Revenue Funds and
discretely-presented component unit are operated under budgets required by the grant
documents. The System prepares its annual operating budget on the modified cash basis of
accounting.

The System operated within its budget for the current year.

22



174

“STUSWISYE)S [RIOURTI] o1} 03 so10U Surduedwionse 00s 9sea[

81/50/T0 - S1/S0/T0 -pOMed 3081U0])

(zo6'6¥1) $ T06°6V1 0 $ T06°6¥1 0 $ 0 § saImrptedxy (ISpU()) JOA() SNUGATY
206°6¥1 €96°CLE 0 €9G°ELE So¥°ETS 06861 seImIpuadxy [e10],
(2090 LLTTE 0 LLTTE GLSST 0 AMYV pue KemyAeld
1€T°91 659°CC 6S9°CT 068°8€ 068°8¢ SIOUIO)) SuIpeay] AJIure, S,UsIp[Iy)
CYLTI LSTET LSTET 000°9€ 000°9¢ Surunuei3oid s,usIpy)
0€s°eTI 0L¥°96C 0 0L¥°96T 000°0C¥ 000°0CY suonv9[[0) joog
m@ha_munvﬂNm
0 S9¥°€TS 0 Sov°€TS SoF €S 068V61 oNuUAASY Je10],
0 $  S9¥°eTS 0 $  <SoreLs SOF'ETS $ 0686V $ QUWIOOU] JURID)
2:—9»0@
198png [e10L Ieax I8 X jo8png 193png
.-0@: D. u——o.:=nu Jd cmhnm _v\.uwfwom —QEWmh o
(19AQ)
6107 ‘0€ duny popuy Jeox
(siseg gyse)) payIpoIA)

398png ynm paxedwo) saamipusdxy pue snussdy

ISUAL olqeLIey) Suipeay s,usappy)

MO ‘smy

WI)SAS ATeIqI] LRI WIYINOS



Southern Prairie Library System

Altus, OK

Oklahoma Arts Council
Revenue and Expenditures Compared with Budget
(Modified Cash Basis)
Year Ended June 30, 2019

(Over)
Current Under
Budget Year Budget
Revenue
State Grant $ 4927 $ 4927 §
Total Revenue 4,927 4,927 -
Expenditures
Equipment ) 4,927 4,927
Total Expenditures 4,927 4,927
Revenue Over (Under) Expenditures  $ 0 $ 0 $

Contract No.: F-19-079
Edge Technology Grant
Contract Period: 08/03/2018- 05/24/2019

Please see accompanying notes to the financial statements,
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Southern Prairie Library System
Altus, OK
Oklahoma Arts Council
Revenue and Expenditures Compared with Budget

(Modified Cash Basis)
Year Ended June 30, 2019

Current  (Over) Under

Budget Year Budget
Revenue
State Grant $ 950 $ 0 3 950
Matching Funds 0 1,135 (1,135)
Total Revenue 950 1,135 (185)
Expenditures
Equipment and Materials 950 2,085 (1,135)
Total Expenditures 950 2,085 (1,135)
Revenue Over (Under) Expenditures $ 0 $ (950) § 950

Project ID: 5019-7772
Art is Universal
Contract Period; 07/01/2018 - 06/30/2019

Please see accompanying notes to the financial statements.
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Southern Prairie Library System
Great Plains Literacy Council
Altus, OK
Oklahoma Department of Libraries
Revenue and Expenditures Compared with Budget

(Modified Cash Basis)
Year Ended June 30,2019
(Over)
Current Under
Budget Year Budget
Revenue
State Grant $ 11,000 § 11,000 $ 0
Matching Funds 0 0 0
Total Revenue 11,000 11,000 0
Expenditures
Personnel 11,000 9,343 - 1,657
Total Expenditures 11,000 9,343 1,657
Revenue Over (Under) Expenditures  $ 0 $ 1,657 $ (1,657)

Contract No.: F-19-116
Immigration and Citizenship Services
Contract Period: 09/01/2018 - 08/31/2019

Please see accompanying notes to the financial statements.
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Southern Prairie Library System
Great Plains Literacy Council
Altus, OK
Carolyn Watson Rural OK Community Foundation
Revenue and Expenditures Compared with Budget
(Modified Cash Basis)
Year Ended June 30,2019

(Over) |

Under
Budget Total Budget
Revenue
Grant $ 10,000 $ 10,000 § 0
Total Revenue 10,000 10,000 0
Expenditures
Personnel 9,521 576 - 8,945
Travel 479 39 440
Total Expenditures 10,000 615 9,385
Revenue Over (Under) Expenditures $ 0 $ 9,385 $ (9,385

Carolyn Watson Rural OK Community Foundation
Contract Period: 04/18/2019 - 04/18/2020

Please see accompanying notes to the financial statements.
29



113
‘SJUTOIR)S [RIOURUL 1)) 03 $330U Surfueduwoooe 995 9589

8107/1€/80 - L10T/T1/60 :POHS{ 1081U0D
VST - waloig Aorion yiesq
$60-81-A "ON 10B1U0D

$ 0 $ (G087 $ so08c $ O § SIMIpUSAX (I9pU[)) PAQ SNUAASY
000°6 S08°C S61°9 000°6 soamipuadxy [810],
¥89°1 ¥89°1 0 $89°T sarddng
91¢°L Y41 S61°9 91€°L [ouuosIdg
m®h=wmmuﬂvm%m_”
0006 0 000°6 000°6 ONUAASY [€10],
$ 0006 $ O $ 0006 $ 0006 $ JuRID 981§
O——ﬁ?w@ﬂﬂ
198png [®I0L IBax Ied X Ionig 198png
h@ﬁﬂb wﬂwh.:wo
(19A0)
610T ‘0€ 2unp popuy Jeax
(s1seq yse) payIPOIA)

198png s paredumo)) saanjipuadxy pue onuoAdy
sapreaqry jo yudunaedoq ewoyepiQ
3O sV
[UN0)) ASeINIT SUIBL ] 1815

WI)SAQ AIRIqI] dIIRLJ WIIYINOS



Southern Prairie Library System
Great Plains Literacy Council
Altus, OK
Oklahoma Department of Libraries
Revenue and Expenditures Compared with Budget
(Modified Cash Basis)
Year Ended June 30,2019

(Over)
Current Under
Budget Year Budget
Revenue
State Grant $ 9,000 $ 9000 $ 0
Matching Funds 0 0 0
Total Revenue 9,000 9,000 0
Expenditures
Personnel 8,653 8,248 405
Supplies 347 347 0
Total Expenditures 9,000 8,595 405
Revenue Over (Under) Expenditures § 0 3§ 405 §$ (405)

Contract No.: F-19-043
Health Literacy Project - LSTA
Contract Period: 08/29/2018 - 08/31/2019

Please see accompanying notes to the financial statements.
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Southern Prairie Library System
Great Plains Literacy Council
Altus, OK
Oklahoma Department of Libraries
Revenue and Expenditures Compared with Budget

(Modified Cash Basis)
Year Ended June 30,2019
(Over)
Current Under
Budget Year Budget
Revenue
State Grant $ 7,020 $ 7,120 §
Supplemental Funds 580 580
Total Revenue 7,700 7,700
Expenditures
Personnel 6,650 6,650
Payroll Taxes 1,050 1,050
Total Expenditures 7,700 7,700
Revenue Over (Under) Expenditures $ 0 $ 0 $

Contract No.: F-19-012
Community Literacy
Contract Period: 07/23/18 - 05/31/19

Please see accompanying notes to the financial statements.
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Southern Prairie Library System
Great Plains Literacy Council
Altus, OK
Oklahoma Literacy Coalition
Revenue and Expenditures Compared with Budget

(Modified Cash Basis)
Year Ended June 30, 2019
(Over)
Under
Budget Total Budget
Revenue
Grant Funds $ 4000 $ 4000 § 0
Total Revenue 4,000 4,000 0
Expenditures
Equipment 4,000 0 4,000
Total Expenditures 4,000 0 4,000
Revenue Over (Under) Expenditures $ 0 $ 4,000 $ (4,000

Grant Name: Tinker Federal Credit Union
Contract Period: 05/01/19 - 12/01/19

Please see accompanying notes to the financial statements.
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Southern Prairie Library System
Great Plains Literacy Council
Altus, OK
Oklahoma Literacy Coalition
Revenue and Expenditures Compared with Budget

(Modified Cash Basis)
Year Ended June 30,2019
(Over)
Current Under
Budget Year Budget
Revenue
Grant Funds $ 827 § 827 § 0
Matching Funds 0 0 0
Total Revenue 827 827 0
Expenditures
Equipment 827 0 827
Total Expenditures 827 0 827
Revenue Over (Under) Expenditures  $ 0 3 827 $ (827)

Contract No. : F-19-219
Immigration and Citizenship Services
Contract Period: 05/01/19 - 06/14/19

Please see accompanying notes to the financial statements.
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Southern Prairie Library System
Great Plains Literacy Council

Altus, OK

Oklahoma Department of Libraries

Revenue and Expenditures Compared with Budget
(Modified Cash Basis)

Year Ended June 30, 2019
(Over)
Under
Budget Total Budget
Revenue
State Grant $ 300 300
Total Revenue 300 300
Expenditures
Supplies 300 300
Total Expenditures 300 300
Revenue Over (Under) Expenditures $ 0 0

Contract No.: F-19-054
Literacy Development - LSTA
Contract Period: 07/19/2018 - 08/31/2018

Please see accompanying notes to the financial statements.
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